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Pursuant to CFR 3431- Genwal CoaI Company fomally submits to
you the enclosed right-of-way application. This application is the
result of our L/26/9O neeting with the U.S. Forest Service, Bureau
of Land Management, and Division of Oil, Gas and Mining concerning
the options and tirne frame available to Genhral CoaI Company to
access addit,ional coal resen/es located to the vest of the existing
Genwal Coal Company lease area.

The review and approval of this right-of-way application is
paramount to the future of Genwal Coal Company. Your consideration
of this application is greatly appreciated.

Should you have any questions or need additional infornation,
please feel free to contact, me at 697-9913.

Sincere ly ,

COMPANY

Al len P.  Chi lds
Mine Manager

tr

Enclosure

cc :  I ra  Ha tch  -  U .S .F .S .
Randy Heuscher - BLl,l

O cENwAL coAL coMpANy

February 6, L990

Mr. George Morri-s
Forest Supenrisor
Manti Lasa1 National Forest
599 l{est Price River Road
Pr ice,  UT 84501-

RE: Right-of-lray Application
Genwal CoaI Company

Dear Mr. Morris:

P.O. Box '1201 . Huntington, Utah 84528 Telephone (801 ) 687-9813



/,;
ilXo,Sfi{Clt

USDA-Fonrt Srrvicc

SPECIAT.USE APPLICATION AND REFORT
(Rcf.: FSM 27L2,36 CFR 251.S4)

INSTRUCTIONS

Appllcant rhould ruqued s mGcilng with the Forest
Service reprcsentative responsible for proceesing thc
application, prlor to clmplstlng thb form. This meeting
will allow a discussion of tha form'c requirsmqnts and
idcntlff those items to be omitted.

Unlt lD Symbol
(I{FFID No.)

PART I-APFLICATION (Applicant Gomdetes) {

0  r - - 6  B  7 -9 I  L  3
b. Authorized Agent's

801 -687 -9B l -3

1. Applicant Name and Address
(include Zip Code)

Genwa l  Coa I  Company

2. Authorized Agent Name, Title and Address (ln-
clude Zip Code) if different from ltem l.

A l l e n  P .  C h i l d s
Mine Manager

enwal  coal  company
P . O .  B o x  L 2 0 L
Hunt ing ton ton ,  UT 84528

4. As applicant arc you? (Mark one box with ,'X")

a. fl lndividual
b. [| Corporationt
c. I Partnership/Associationr
d. I State Gowrnment/State Agency
e. I Local Government
f. fl Federal Agency
. lf tn.rl.d'.)(', compl.t. PART ll.

5. Specify what application is for: (Mark one box with "X")
a. ffi Nar authorization'
b. I Renew existing authorization
c. I Amend existing authorization'
d. I Oher.
' lf markcd'l(", ptwldc d6t il3 und.r ltom 7.

6 lf you ars an individual or partnership, ara you also a citlzen(s) of the United States?

7. Describe in detail the. land use, including: (a) type of uge, astivity, or facility; (b) related structures and facilities; (c) physical 9pcci.fications (Le{tSth, width, acres, etc.); (d)-terni of'years needed; (5j time ot i'ia'r of use or operation; (f) duration dnO timine of con-
stru{ion; ^(g}_lgnaqtfry work areaC needed for construction; and'(tr) anticipited need for futire expaniibn. (tf extra spaca is neoded,
us€ Page 3, REMARKS).

(a )  Underg round  en t r i es  l oca ted  app rox ima te l y  1500 '  be low  the  su r face  i n  t he
H iawa tha  Coa l  Seam.  The  r i gh t -o f -way  wou ld  suppor t  s i x  en t r i es  20 ' x8 ' x3950 '
In  the area designed for  the cross ing the number of  ent r ies would be reduced
to  th ree .
(b )  Ex i s t i ng  coa l  m ine  fac i l i t i es r  no  fu r the r  expans ion  o f  su r face  fac i l i t i e
requ i red .
{ c )  3969 '  x  560 '  (See  F igu re  I  and  D raw ing  256 -003 ) ,
(d )  The  an t i c i pa ted  p ro jec t  l i f e  a t  t h i s  t ime  i s  i n  excess  o f  60  yea rs .
( e )  Yea r  r ound  use .
( f )  L i f e  o f  m ine  fo r  un  o f  m ine ,  f ou r  mon ths  to  d r i ve  r i gh t -o f -way  head ings .
(q )  None
(h )  None  v ia  r i gh t -o f -way .

8. Attach map cwering arca and show location of proposad use and/or turnish legal descrlptlon of the land.

9. $iv^e Ettttm€nt of your technicsl and flnrncial capablllty to construct, op€ratc, rnd trrminrtr thc utr for which authorizatlon ir rcquretcd,
includinS thc Ptotcction lnd rctontion of Fcdcral landr. (tf cxtre rpacb ir nccdcd, url pagc 3, REMARKS).

S e e  a t t a c h e d  I t e m  9 .

F?rrlosr .dltlsr l. elFl.t..



firu:ff#T:"trii
sur face to  the coal  reserves in  guest ion.  A lease modi f icat ion of  federa l
coa l  l ease  #U-54762  cou ld  be  imp lemen ted .  A  new fede ra l  coa l  l ease  by
app  I  i ca t i on

l0b.Givcexplanat ionofwhyi t i rnccessalytout i l izeFcdera|r "n

S e e  a t t a c h e d  I t e m  1 0 b .

l l .Prov ide3tat€mentof1eed'or .ptopos€duse, inc|udingt t r "econo' ic7asib i | i tyandi temssuct ,
operation, and maintsnancg); 0j) eitimated cbst or nii 6iit arti-lii"e; and (c) erpected pubtic benefits. (lf extra space is n€€drd, us!page 3, REMARKS).

S e e  a t t a c h e d  I t e m  1 1 .

l2.Describeprobab|eeffectsontheareapopu|ation,inctuding"o"i"t"

S e e  a t t a c h e d  I t e m  L 2 .

l3.Describelike|yenvironmenta|etrectsthattheProposedusewil|have"
qualitv and quantitv: (d) contror or struiiun-iir{.a.fe on anist'ii"iiili i$re1 goay 9f wateg (!) existing noise revels; (0 rand surfacq In.cluding vegetation,-pe'nirafrost, soil ind 6lisdbitiil ;ilGtji"ri;irffoirs of fish, ptant, witdtife and marine tife, inctudins threatencd andendangered species. (rf €xtra 3pace is-neeoeo, use 

-pigc 
i]'n-efiniii5j.

S e e  a t t a c h e d  l t e m  1 3 .

S e e  a t t a c h e d  I t e m  1 4 .

l5 .Namca| tF€dora| .State,Countyorotngroepart 'nen(s) , /agen"y(
license, buitd in g perm it, cckinilati oi 6iirei-ipp-var b6iuiic nl'' 

--'

S e e  a t t a c h e d  I t e m  1 5 .

I HEREaY CERTIFY, that f^a-m 9f.lgqal :F.a qng authorEed to do burinsss in thc Statc and that I havc Fconatry rrcminrd th;lffimcontainGd.inthcapp|icationandthiattn-irinrormitionircorrcctto
rn. ocrr or my mowr.dgr. | 16.. Appilcant,3 siSnaturu (sln in Ink) | tcu. ortr16.. Appilc.nt't Signaturc (SlU In Inh)

ary frtrc, fiaitioor, or lrauculcnt itailmr'nii-or-ic-pnrotationt er to rny mrttlr wiliio itr iuri16lclon
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9 .

XTEU 9

Genwar coal company (Gcc) is a wholly owned subsidiary of
Nevada Erectric rnvestment company rnc., which is a whorry
owned subsidiary of Nevada power. Nevada power is a
publicarly owned utirity with assets of approximately $rte
nil l ion and annual revenues of 9600 nilr ion. ccc has oplrated
a coal mine in the imrnediate area for the last eight (g)
years. All underground eguipment, personner and technical
capabilities are in prace. The reguiied right-of-!,ray witl be
constructed, maintained, operated and terminated in accordance
with arl federar and stale regurations which has been the
practice of GCC over the last eight (8) years.

ITEl,t 10b

lob. During severar of the pre-apprication meetings it was
deternined that access to coal north of this corridor must be
obtained. A lease nodification would grant GCC control over
the corrj.dor. The right-of-way would maintain access over the
top of our entries for another lease. Due to Nevada Powerrs
section 3 problen GCC is unable to lease additional federal
coa l .

Gcc currently has cont,rol of federal coal reases sL-062648
and u-54762 and state coal leases ltl, 21568 and ML 2Ls6g. rt
is necessary for GCC to cross federal lands to access these
state reases. The coal reserves in the federal rease are
within 6-8 months of being exhausted without pillaring coal
that is remaining in the barrier pirrars to adequatery piotect
future access.

A najority of the renaining G-8 months of mining is located
adjacent to the Huntington canyon and is in the northeast
section of the federal rease v-s4762. rf Gcc is forced to
mine a1r the remaining federal coarr w€ will not have a
contingency brock of ioar availabre to mine in the event
unforseen geologic conditions, which may reguire several
rnonths to rnine through ( i . e. , faults, giabeni, etc. ) , are
encountered.

The state leases have a block of coal projected at 20 rnillion
recoverable tons. GCC|s parent company presently has a
Section 3 problern and is not able to le-ase aaaitional federal
coar at this time. rn the event Gcc is unable to cross
federal rand, Gcc would have to dramaticatry reduce or
tenporarily curtail rnining operations. A reduction in
operational capacity would redule employment and a potent,ial
loss of contracts would be inrninent. 

- 
At the presenC tiure ccc

employs approxinately 70 people directly or indirectly. A
planned reduction in the woik force wouta directly efrect



approximately 40 people.

In order to obtain long term contracts it is often necessary
to demonstrate accessible reserves (especially exports). The
proposed corridor wourd arlow this criteria to be met
inmediately. The favorable resolution of the section 3
problens may be severar years off which would preclude any
additionat expansion.

ITEII 11

11. GCC anticipates an immediate additional cost of approximately
$30,000 in addi t ional  roof  support  innediately-and a 2. t
nillion dollar bond will be 

-posted 
to secuie crossover

construction. (See attached design and cost estirnate for
right-of-way crossover. see rtem 16.) The additionar roof
support would be required in the area where the proposed
access entries to the northern block of coar wourd be
Iocated. The remaining costs associated with the right of way
would be the same as the costs associated with the nrining of
any block of coal.

b) The next best and only alternative, the lease modifica-
tion, would result in exactly the same cost to GCC.

c) As stated above GCC ernploys directly or indirectly
approxinrately 70 people. without-the corridbr to access our
only resenre, the rnining operat,ion would have to be scared
back tremendously. without this ernplolment in the rocal area,
unemplolment wourd increase significantly. Gcc produces coal
for out of state consurnpt,ion and has been negotiating with
severar export markets. The infrux of money fron out of state
?nd export markets has a tremendous positive effect on the
local area economy. The local economy presentry has been on
a downward trend and the unenrplolnnent in the area has recently
been at an all tine high. 

- 
There are presently no nines

operating in state trust rands within the Jtate of 
-utarr. 

This
corridor and access to these state leases would allow the
state government, to generate greater revenues for the schools
and educational system throughout the state. rn order to
provide the ernployees with a secure future GCC has positioned
itself to develop the coal reserr/es, expand pioduction,
develop a broad base market and upgrade equipnent, without
this corridor these items may not be acconrpristrea. Alrowing
a mine to expand vithin the harket, area and provide a broad
blse of production is a hearthy scenario for the state, this
will arlow the statets economy to be able to be expanded more
rapidly as the market dernand increases. fncreased domestic
conpetition will allow the united states to become more
conpetitive with other foreign coal producing countries. A
uine capable of immediate exlansion lithout iurther surface



disturbance is environnentally attractive.

ITEII 12

L2. Granting of the right-of-way will have no effect on the
population of the area. A reJection of the right-of-way nay
have a population reducing effect on the area. ffris reauction
would result fron our employees having to leave the area for
other emplolnnent. Reduction of enployment witl have a
negative effect on the rocar econony. there are presently
five mining operations in Ernery county. ccc enploys
approximately 70 people directly- or indlrectly, with ln
average wage of $3o rooo/year. A reduction of 50 people wourd.
reduce local capital infusion by approxinatery 

-1.5 
nirrion

(out of state) dollars.

with the granting of the right-of-way there would be no inpact
on both the social or rural aspects of local residents.
should the right-of-way be rejected the uncertainty of
enplolnnent on the local residents would create a negative
social irnpact.

ITEII 13

13.  (a)  None N/A

tlqu+x* all buJ rur//6* c"6-'$w*z\

Ground Water - The ground water will be effected to the
same degree as the exist,ing operation effects it. The mine
does not produce water from the roof or froor until pillar-
i lg beginsr w€ wil l not pil lar this area unti l airected by
the BLM. See the ground water section of the I!!RP for furthei
discussions.

(d) N/A

(e) No additional noise wirl be created by the right,-of-way.

ITEII 1{

L4. The right-of-way will not effect AIIY surface structures. The
entries will be designed and consfficted to elirninate surface
subsidence. At a depth of approxirnately l5OOr and a width of
180r no subsidence wil l occur. No second nining would occur
at the present tinre unless directed by the BLI{. Crosscuts and
ent,ries vould be supported by conciete cribs as needed to

(b) None

(c) Surface Water - None



suppo*, the roof .

ITEU 15

Bureau of Land Management
900 North 700 East
Pr ice,  UT 84501

Bureau of Land Management
324 South State
SaIt Lake City, UT 84111

U.S.  Forest  Senr ice
599 West Price River Drive
Pr ice,  UT 84501-

State Lands
355 West Tenple
3 Triad Center, Suite 400
Sal t  Lake Ci ty ,  UT 84L80-L203

Div is ion of  Oi I ,  Gas & Min ing
355 West Teurple
3 Triad Center, Suite 350
Sal t  Lake Ci ty ,  UT 84180-1203

15 .

Copies to:

ITEI,T 16

1.6. COST ESTIMATE:

This cost estimat,e represents an engineering estinate for the
work based on conditions and drill- togs presented by Genwal
coar conpany. This estimate shourd not, be considered as a
definit ive fixed price bid.

This estimate is prepared in first quarter, 19901 u.s.
Dollars. It is based on contractor t s perfomance and
includes; nobil ization, contractorrs plant selup, 3ooo linear
feet of developurent, demobilization, 

-overhead 
and fee plus a

contingency for extra hrork.

Estinatqd Cost:

1 .
2 .
3 .
4 .
5 .
6 .

l tobil ization
Plant Set-up
Entries-Inclined Section
Entries-Horizontal Section
Entries-Decline Section
Plant, Take Down

955,  ooo
228,2OO
537  r  000
803 ,800
47L ,8OA

22  t4OO
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t
7. Denobilization
8. Contingency

TOTAL

Total Bgtimated proJect Cogt - U9€

41 ,100
323 .900

$2ra83  r2OO

92ra83  r2OA


